GLOBAL E-INVOICING DEVELOPMENTS

7z -
SUPPLYON )
\h—-

© TrustWeaver AB, All rights reserved % trust



INTRODUCING TRUSTWEAVER

Global experts in law, security and Cloud

50+ countries supported

60+ partners -
HQ in Stockholm, Sweden

Cloud solution since 2007

Integration brokerage partners

© TrustWeaver AB, All rights reserved



SUPPLIER

PAYS VAT

TAX
AUTHORITIES

1. ORDER

2. DELIVERY OF GOODS OR SERVICES

3. INVOICE (CONTRACT PRICE + VAT)

4. PAYMENT (CONTRACT PRICE + VAT)

< RECOUPS VAT <

BUYER




VAT GAP

GAP 20%-30%

PUBLIC

VAT 30%-40% REVENUE




REGULATORY SYSTEMS
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INVOICE CONTROLS — REGIONALANALYSIS

O Tax authorization needed

commonweatH ]
M E-invoicing mandate
EUROPE _:- O Prescriptiveness
@ Integrity & authenticit
OArchiving
- W DigSig/Timestamp mandatory

M Clearance (CL)

LATAM (-BRAZIL)

B CL + buyer acknowledgement

ASIA (-TURKEY) M Full cycle CL

[l Accounting doc compliance

|

USA

B Localization
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EXPOST SYSTEMS
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TAX
RETROSPECTIVE AUDIT AUTHORITIES RETROSPECTIVE AUDIT

“10 YRS

PROVES

SUPPLIER ISSUE INVOICE VERIFY




LONG-TERM AUDITABILITY CHALLENGES
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AN INVOICE CANNOT PROVE ITSELF

+ evidence
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BUSINESS CONTROLS-BASED AUDIT TRAILS

Invaice

[date of issue

st Be appied in segusnce on a chiol
tasis

efereion - TTe WVoike BAUEE & STl waice, UnevEIgusus Felrence

3|informaticn e made In ihe originel nvoice
9 8 name of he sugpler
B [sdarese of e suppier
B VAT idenifcaiion nuiser of the supplier
e suppTer's legal Sialis and amaun! of Share Capal recammended by e o
7 sunantes)
SUppler s regEiration number Wi the Compan/es and Commercial Registy
|and the name of French town where the supplier is registerad with the said
o registry {recommended by the tax authorites)
] Tl for VAT &  VAT-faxablis persan
established outside EU, it French VAT igenlifcaton number and it tax
Suppier vapresantativas VAT entifcation number, 55 wed a5 the later’s fllname,
9 Informaticn |address and legal capasity
1 [ name of the customar

g

Customer

[adress of the cusiomer
i Gase of niva Cormmunty purchass, delvery and anater of gonds B e
must indicate the VAT igentifcation number of the customer [Artcle 2621 | of
the French Tax Code)

[ asa of Tansacton Takng wiln provisian of Arid 3,

the Franch Tax Code, the invoice must indicats the VAT identification number of
the customer

Gaods or Sarvices
Infarmation

Quantity 5nc naturs ofdoodsiservices supcih
v i o,
” o o il e o o, the date
ic N paid
o o ¥ wiies)
e maans of ansp i scharme (Ta - wilh respect & defveras|
[of nesw Means of TaNROM 10 ENGINET Member Sate the NVoice rust descioe I
leharactarisics of the means of kansport In Guesban (Afidle 298sexies Il and I
e French Tax Code)

VAT Related

[the taxable amount per rate.

it price saclusive of any VAT

rale of any diszunts f net included in the unt price and if appicable

the VAT rate sppiicatie

[fhe amount of VAT payble in Euros, per rate:

(e tesl smount including VAT

[illcalion of Gy Exemgan, reveres-charge mechanism and proll margi reg

[ the event of & VAT exemplion or when the client s iabie for VAT (reverse-
orwhen the benests

margin regime, e refereace Lo the relevant provisions of the French Tax Code,

the Beh Direciive or any provision indicaling thet the tsanssclion benefls freem &

VAT exemptian, reverse-charge mechanism of pros! margin regine

e date an which the Ty e tax

Jauthorites)

o ot e Gwchuding VAT, 18 amoun of e Garrespandng VAT datar

Indvicually accorang t the diflersm VAT rates appicaie I any and the ot
AT by the

28]

Currency and
Language

[currancy - the total VAT ameunt must be in Euras
gHagE - velces ey | s English for infernaional fransactons,

Special

Requirements.
- h

e
[ cage of Furchate, elivery and Go08 B Thare
must indicate the VAT idenlifcation numker of the customer (Articie 2621er | of
the Franch Tax Code)

Wew means of fansporargin scheme (I apEicabie] - wilk &3 Elfeeres
|of new means af iransport fo analher Member Siate the invaice must describe I

port in guestion and il
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v’ Proof of I1&A for all mandatory
content through

v’ Internal & external business
records generated during
the invoicing processes

v’ Historic master data

v’ Evidence of controls to
ensure reliability

v/ Often all in electronic form

v’ Proof of actual supply
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UALIFIED ELECTRONIC SIGNATURES

1! |date of imsue
Fivaice BT < IVRE e applied hranalog
2 basis
invoice eference - 1 e Invoice SGUELE & eailir InVoice, UnamBiguass referenca sha
3|informaticn e mate 1o the origin! inveice
4 1 nae of the suppler
5 [sacress of e suppier
5 [VAT igeniicaion numiber of the sugpier
e SUpplier's legal STalus T e B
7 |sunones)
[T Suppier s ragistration number with The Companies snd Commercial Regiany
|and the name af French twwn where the supplier is regsterad with the saxd
8 registry {recommended by the tax authorities)
~where the operaior liable for VAT & a 4
[estabiished oulsid: EU, is French VAT ideniificaan nmiber and is s
Suppier rapresantativa's VAT dentification numbes, a3 wed a5 the latar s ful name.
8|Infarmation |address and legal capacity
D) [ name of the customer
2 s of the cusiomer
1 case of re Cammunlty purcase, delvery 6nd Tansier of Gods T8 voie
must incicate the VAT Identfcaton number of the customer (Anicie 262ter | of
13 [ihe French Tax Cede)
a6 of Fansadion Takg W proweon o
Customer e Freac an Gade, e voic vt clcae s YT onkiatin namoer of
14 Inhm' |ihe customes
B quaQ1Ty and nanure of aoodsiservices suppi e
o el 151 ico date the date
18 ic unibaid
i [ e ep s [ i)
i maans of iransEormal i echame (I appcale) - wil respat to delveos
[of pew means of rznspart 1o enainer Member State the iwoice Must descriae th
Goocs or Servicas |characlerisiics of the means of iranspert in question {Aricle 238sexles If end I
18 nformaion [ine French Tax Cede)
i [ taxatle amount per rate
20| unit price exclusive of any VAT
Hl e of any Gctunts f ol included in the Uit price and I appicable.
B [the VAT rate appiicatie
B [fre armovund of VAT paybie i Euros, per rate
2 [ ol svresunt incluing VAT
diaton of | Targin Tegh
1 the event of & VAT exemption or when the client s iabie for VAT (reverse-
|charge meshanismy or when the VAT-axable person benetis from the profit
g (egne, e rlrence o e eevant o f e Fieach Tas e,
|ihe: St Dinecive or any peovision indicaling thet the iansaction benefls from &
25 [var mlr‘ﬂnn. rewerse-charge mechanism or pras! margin regime
[T date on which the payment must be made(reccmimendsd by e tax
26| |authorities )
[e Tolal The amount of Jefaiad
AT Related indivioually accoraing to the different VAT rates appicable if any e
27| Infarmation price ineluding VAT (recommended by the tax autharities
28| Currency and [eurrency - the total VAT amount must be in Euros
Language nguage - micTces iy be drafied In ERgli for Tiermalonsl farsacions,
28| Requirements French language s required for domestic bansacions
9 - dalvery and Trartr
s Inticale the VAT identficaon nmber of he ausiomer {Arbice 282er | of
0 [ihe French Tax Cecte)
Specisl e e SpPESHE]
o
of the means " icle 298sexies 1 and I

13

Concerning infra-
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Cryptographic check all signatures
andlimestamps intact (integrity)

3 Checksigning
certificate chain up
taroot: authentic m =
compliantcertificate =
o
—

L [osm

validaion poticy

timesiamging pobcy

2 Gheckthat
validation took
place after signing

'

'

4 Check appropriateness of signing,
validation and ime-Stamping processes

Reversal of the
burden of proof
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LONG-TERM VERIFIABLE SIGNATURES

1. Cryptographic verification

A A

A A

3. Verify chain B m
of trust up to root CA o

=
2
S

=
2
o

4‘@“5]]

signing policy

timestamping policy

validation policy

timestamping policy
I

2. Proof of certificate
validity on signing

© TrustWeaver AB, All rights reserved

Y Y Y

)

4. Signature, validation and time-stamping

rules used

$% trust
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Invaice

EDI COMPLIANCE OPTION

[date of issue

st Be appied in segusnce on a chiol
tasis

aference - 1The invoice SdUSE &0 earlir Tnwaice, UnevBIguass reference o

3/ Informaticn e matle 1o the origingl inveice
4 [ name of the sugpler
B [sdaress of e suppier
§ VAT idanlificaion number of the supplier
Suppler s Tega Stalls and Gmoun of Share Capila [iEcommEnded by e
7 sunantes)
SUppTer s regEaon nUmEE W Gmpanies and Commercial Registy
|and the name of French town where the supplier is registerad with the said
8 nu»lryue:ommendad by the tax authorites)
Table for VAT & & VAT-maable persan
eaied st £, 1 Fronch VAT ianicaton merber nd ok
Suppier represantativa’s VAT identification numbes, 35 wed a5 the [anars hll name,
9 Informaticn |address and legal capasity
it [ name of the customer
2 [sddvess of e customer
W Gase Of e Community urchase, Gailvery and Tanster of joods e Tvoioe
mietinacata s VAT enlécatan numtar of e custamer (i 262t | of
13 the French Tax Code)
[ Gasa of Transacton Taln Wil provisian of
Customer e Frane Tas e, e i et s e VAT conthcsin mume of
14] \nhw [the customer
B quanity ang pature s/sevices Suppi
v i o,
s iffer o® o o, the date
18 ic ! paid
T ¥ ot
e maans of ansp i scharme (Tap - wilh respect & defiveros|
o s af venegort o enalne Membar S he Avoce rustdescrn
(Goods or Sanvices wansport in gueston and It
18] Information e French Tax Code)
19 [he taxable amount per ate
20] unit price exclusive of any VAT
Bl ale of ary Giscounts f ot included in The unit price and il apphcable
B [the VAT rate sppiicatie
E [ihe amount of VAT payble n Euros, per rate
E e o mount including VAT
iy ExeTgRan, TEvarse Ghage mecanam and profl margin reg)
e Svant ot VAT avemplon or e e clint 5 Taie R AT (everse
orwhen the benetis
margin regime, e reference Lo the relevant provisicns of Ihe French Tax Code,
the 8th Directve r sny provision indicaling tht te transaction benefts fieem &
25 VAT exemptian, reverse-charge mechanism of pros! margin regine
e date an which the Ty e tax
28] |authorities)
ol e exding VAT, T aout o e cores
VAT Rolalesd lnchiSashy accorang 1 the ifiaront VAT ates sopicadl f any e ol
i AT by the
28] Cusrenay and [curmancy - the total VAT ameunt must be in Euros
Language IGHAGE - VeIces MY T English for iniemalion sl Fansacions,
ot
@ caza of fuichase, dalivery and Go6Ea e Thvare
st ingicate the VAT idenlifcation numiber of the customer (Arlcle 262ter | of
0 the French Tax Code)
Special Wil Pl I dElvEes
Requirements. ﬁmmm urmwrmmumu Mesniser State the invaice must describe I
C [ sport in quession and Il
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4 Fully automated structured data
exchange

4 Interchange agreement in force
at time of transaction, based on
EU Recommendation 1994

v’ Evidence of transport
security

v Trading partner file

4 Syntax and VAT content checks

v System directly populates archive

v Maps & conversion tables
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CLEARANCE SYSTEMS

© TrustWeaver AB, All rights reserved



1. REQUEST

CLEARANCE

AUTHORIZED TRANSMITTER

SUPPLIER

ISSUE

2. CLEARANCE OK

4. CHECK
CLEARANCE

~—~
/7 N\
TAX / \

AUTHORITIES | “heent |

/ \
| AUTHORIZED |
AGENT

AGENT
\

AUTHORIZED TRANSMITTER

5. CLEARANCE OK

BUYER

3. INVOICE VERIFY

Often mandated with short notice!




JOINT SUPPLYON/TRUSTWEAVER SOLUTION
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AVERAGE 65 REQUIREMENTS PER COUNTRY, 2 CHANGES PER YEAR AND COUNTRY.
DIVERSE TRANSACTION ORCHESTRATION PER COUNTRY

COMPLIANCE CHANGE MANAGEMENT INCOMPATIBLE WITH BUSINESS CHANGE MANAGEMENT

INVOICE SUPPLIER FLOWS INVOICE BUYER FLOWS




$% trustweaver

TAX AND CERTIFICATION AUTHORITIES

v

GLOBAL MONITORING NETWORK - PWC, LOCAL FIRMS, INTERNAL TEAM

DECOUPLED COMPLIANCE MANAGEMENT: MANY COUNTRIES THROUGH ONE CLOUD INTERFACE

N

HUB PROCESS




REQUEST
CLEARANCE,

$% trustweaver

TAX AND CERTIFICATION AUTHORITIES

CERT STATUS
R SERVICES

APPLY
SIGNATURES & ARCHIVE
TIME-STAMPS

BUYER SERVICES

DATA &
COUNTRY
PARAMETERS

INVOICE SUPPLIER FLOWS

,I-I-
SUPPLYOQN )
-

HUB PROCESS

INVOICE BUYER FLOWS
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TAX AND CERTIFICATION AUTHORITIES

CLEARANCE OK,
REVOCATION DATA
OR TIME-STAMP

UPPLIER SERVICES BUYER SERVICES

PACKAGE ARCHIVE

INVOICE SUPPLIER FLOWS SUPPLY{}"N—*) INVOICE BUYER FLOWS
-

HUB PROCESS
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TAX AND CERTIFICATION AUTHORITIES

ARCHIVE TIME-STAMPS

BUYER SERVICES

ARCHIVE

INVOICE, META-DATA

INVOICE SUPPLIER FLOWS SUPPLY{}"N—*) INVOICE BUYER FLOWS
-

HUB PROCESS
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TAX AND CERTIFICATION AUTHORITIES

CHECK CLEARANCE,
CERT STATUS OR

SUPPLIER SERVICES

ARCHIVE

TIME-STAMP
ISERVICES

INVOICE SUPPLIER FLOWS

INVOICE PLUS
COUNTRY PARAMETERS

Ve
SUPPLYON ) INVOICE BUYER FLOWS
-

HUB PROCESS
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TAX AND CERTIFICATION AUTHORITIES

CLEARANCE OK,
REVOCATION DATA
OR TIME-STAMP

SUPPLIER SERVICES

ARCHIVE

BUYER SERVICES

VALIDATE INVOICE

INVOICE SUPPLIER FLOWS

Ve
SUPPLYON ) INVOICE BUYER FLOWS
-

HUB PROCESS
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TAX AND CERTIFICATION AUTHORITIES

ARCHIVE

SUPPLIER SERVICES

ARCHIVE

TIME-STAMPS

BUYER SEI I

INVOICE SUPPLIER FLOWS

,I-I-
SUPPLYOQN )
-

HUB PROCESS

INVOICE,
META-DATA

INVOICE BUYER FLOWS




JOINT VALUE PROPQOSITION

Time to market: instantly go paperless internationally
Quick audits based on local evidence

Compliance maintained over time

Fully automated, high performance SLA

Tax documentation — Compliance Map™

Legal certainty for enterprise and its trading partners

Access to world-leading compliance expertise
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QUESTIONS?






